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Drafting Instructions:
Anti-Abuse Provisions for Captive REITs and RICs

Create the following definitions in sec. 71.22, Stats.:

a. “Qualified real estate investment trust” means a real estate investment
trust other than a real estate investment trust more than 50 percent of the
voting power or value of the beneficial interests or shares of which are
owned or controlled, directly or indirectly by a single entity that is subject
to sections 301 to 385 of the Internal Revenue Code, that is not exempt
under s. 71.26(1), and that is not a real estate investment trust as defined
in [c below] or a qualified real estate trust subsidiary under section 856(i)
of the Internal Revenue Code.

b. “Qualified regulated investment company” means a regulated investment
company other than a regulated investment company more than 50
percent of the voting power or value of the beneficial interests or shares
of which are owned or controlled, directly or indirectly by a single entity
that is subject to sections 301 to 385 of the Internal Revenue Code, that
is not exempt under s. 71.26(1), and that is not a regulated investment
company as defined in [e below].

C. “Real estate investment trust” has the meaning given under section 856
of the Internal Revenue Code.

d. “Real estate mortgage investment conduit” has the meaning given under
section 860D of the Internal Revenue Code.

e. “Regulated investment company” has the meaning given under section
851 of the Internal Revenue Code.

Amend each of the paragraphs under sec. 71.22(4) by deleting the reference to
s. 71.26(2)(b).

Repeal and recreate sec. 71.26(2)(b) to read as follows:

(b) Regulated investment companies, real estate investment trusts, and real
estate mortgage investment conduits. 1. Except as provided in subds. 2. to 4.,
“net income” means one of the following:

a. That part of the federal regulated investment company income that is subject
to federal tax as provided in sections 851 and 852 of the Internal Revenue Code,
including federal undistributed net capital gain.

b. That part of the federal real estate investment trust income that is subject to
federal tax as provided in sections 856 and 857 of the Internal Revenue Code,
including federal undistributed net capital gain, federal net income from
foreclosure property, and federal net income derived from prohibited
transactions. The treatment of certain wholly owned subsidiaries under section
856(i) of the Internal Revenue Code shall apply in computing the net income of a
real estate investment trust.



c¢. That part of the federal real estate mortgage investment conduit income that is
subject to federal tax, including federal net income derived from prohibited
transactions under section 860F of the Internal Revenue Code and federal net
income from foreclosure property under section 860G of the Internal Revenue
Code.

2. Property that, under s. 71.02(1)(c)8. to 11. 1985, stats., is required to be
depreciated for taxable years 1983 to 1986 under the Internal Revenue Code as
amended to December 31, 1980, shall continue to be depreciated under the
Internal Revenue Code as amended to December 31, 1980.

3. The appropriate amount shall be added or subtracted to reflect differences
between the depreciation or adjusted basis for federal income tax purposes and
the depreciation or adjusted basis under this chapter of any property disposed of
during the taxable year.

4. The dividend paid deduction otherwise allowed by federal law in computing net
income of a real estate investment trust that is subject to federal income tax shall
be added back in computing the tax imposed under this chapter unless the real
estate investment trust is a qualified real estate investment trust as defined in s.
71.22 [1.a. above].

5. The dividend paid deduction otherwise allowed by federal law in computing net
income of a regulated investment company that is subject to federal income tax
shall be added back in computing the tax imposed under this chapter unless the
regulated investment company is a qualified regulated investment company as
defined in s. 71.22 [1.b. above].

Initial applicability: Taxable years beginning on January 1, 2007.
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FOR 2007-09 BUDGET -- NOT READY FOR INTRODUCTION
SENATE AMENDMENT,

TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2007 SENATE BILL 40

)

e
o,

/
vV

At the locations indicated, amend the substitute amendment as follows:
1. Page 889, line 1: delete “(2) (b) and” and substitute “2)-(b)-and”. vV
2. Page 891, line 10: delete “(2) (b) and” and substitute “(2)-(b)-and”. v
. Page 894, line 6: delete “(2) (b) and” and substitute “(2)-(b)-and”. /

Page 896, line 21: delete “(2) (b) and” and substitute “(2)-(b)-and”. V

- W

. Page 899, line 9: delete “(2) (b) and” and substitute “2)-(b)-and”. §/

Page 901, line 19: delete “(2) (b) and”. V4

. Page 903, line 21: delete “(2) (b) and”. Vv

® T & ;

Page 922, line 2: after that line insert:q}%;nsert A
i
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9. Page 923, line 22: delete the material beginning with that line and ending

on page 962, line 14Aand substitute: [ Insert B

\/j \;’j §

10. Page 1662, line 2: after that line insert:

“(Sé)f %EAL ESTATE INVESTMENT TRUST; REGULATED INVESTMENT COMPANY. The
treatment of section 71.26 (2) (b) of the statutes first g;plies to taxable years
beginning on July 1, 2007.”. ;[i

(END)
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- PRELIMINARY DRAFT - NoT READY FOR INTRoqﬁbTION

AN ACT ¢o amend 71. 22%‘%4) L), 71, 22 (4) (m), 71.22 (4) (n), 71.22 (4) (0), T1.22 (4)
(p), 71.22 (4) (q) and 71. 22 {4) (r) to repeal and recreate 71.26 (2) (b); and to
create71.22 (9a), 71.22 (9b) ”71 22 (9¢), 71.22 (9d) and 71.22 (9e) of the statutes;

relating to: income and franchlse taxes imposed on real estate investment
hY
X,

trusts and regulated myestment companies.

5
*’ﬂr.%
5

.
N

Analyszs by the Legislative Reference Bureau

This bill dlsallows certain deductions, for 11'1051316 and franchise tax purposes,
for amounts paid to a, real estate investment trust if, é?ex%erally, more than 50 percent
of the voting power or value of the beneficial interests or sh\ares of the trust are owned
or controlled by a smgle entity that is not a real estate investment trust or otherwise
exempt from state income and franchise taxes. The bill*also disallows certain
deductions for amounts paid to a regulated investment company if, generally, more
than 50 percent of the voting power or value of the beneficial mtérests or shares of
the company/ are owned or controlled by a single entlty that is ﬁot a regulated
investment company or otherwise exempt from state income and franch%:lse taxes.

For further information see the stafe fiscal estimate, which will be ‘printed as

%

an appendlx to this bill. \,

The pebple of the state of Wisconsin, represented in senate and assembl&, do
enact as follows:
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SECTION 1
- SEctioN 1. 71.22 (4) (L) of the statutes is amended to read: ,
71.22 (4) (L) Except as provided in sub. (4m) and ss. 71.26 (2)-(b)-and (3} 71 34
(1g) a;nd 71.42 (2), “Internal Revenue Code”, for taxable years that begm after
Decembe;r 31, 1996, and before January 1, 1998, means the federal Internal
Revenue que as amended to December 31, 1996, excluding sectmns 103, 104, and
110 of PL. 102——227 sections 13113, 13150 (d), 13171 (d), 13174 and 13203 (d) of P.L.
103-66 and sectmns 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104-188,
and as amended by PL. 105-33, P.L. 105-34, P.L. 105—-206 PL. 105-277, P.L.
106-36, P.L. 106- 554 excludmg sections 162 and 165 of P.L. 106-554, P.L.. 107-186,
excluding section 431 of RL 107-16, P.L.. 107~ 134 PL 107-147, excluding sections
101 and 406 of PL. 107~ 147 PL 107-181, PL. 168 121, excluding section 109 of P.L.
108-121, P.L. 108-311, excludmg sections 306 307, 308, 401, and 403 (a) of P.L.
108-311, and P.L. 108-357, excludmg sections 101, 201, 244, 336, 337, 909, and 910
of P.L. 108-357, and as 1nd1rectly aﬁ’ected in the provisions applicable to this
subchapter by P.L.. 99-514, P.L. 100 203 PL 100-647 excluding sections 803 (d) (2)
(B), 805 (d) (2), 812 (¢) (2), 821 (b) (2) and 823 (c) (2) of P.I. 99-514 and section 1008
(g) (56) of PL. 100-647, P.L. 101 73, P.L. 101~ 14{) P.L. 101-179, PL. 101-239, P.L.
101-508, P.L. 102-227, excludlng sections 103, 104 and 110 of P.L. 102-227, P.L.
102-318, P.L. 102—486 PL 103-66, excluding sectlons 13113 13150 (d), 13171 (d),
13174, and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L. 103»@337 PI. 103-465, P.L.
104-7, P.L. 104—- 188 excluding sections 1123 (b), 1202 (c¢), 1204\(19 1311, and 1605
(d) of PL. 104»188 P.L. 104-191, PL. 104-193, P.L. 105-33, PL .L05 34, PL.
105-206, PL 105-277, P.L. 106-36, P.L.. 106~554, excluding sections 162\and 165 of
P.L. 106—554 P.L. 107-16, excluding section 431 of P.L.. 107-16, P.L.. 107- 134\ PL
107- 147 excluding sections 101 and 406 of P.L.. 107-147, PL. 107-181, PL. 108- 121
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SEcCTION 1

«,\\excludmg section 109 of P.L.. 108-121, PL. 108-311, excluding sections 306, 307, 308,

401 and 403 (a) of PL. 108-311, and P.L.. 108-357, excluding sections 101 201, 244,
336 337 909, and 910 of PL. 108-=357. The Internal Revenue Code apphes for
Wlsconsm purposes at the same time as for federal purposes. Amendments to the
federal In;:ei'nal Revenue Code enacted after December 31, 199,6de not apply to this
paragraph w1ﬁh respect to taxable years beginning afterfDecember 31, 1996, and
before January 1 1998 except that changes to the Int, /érnal Revenue Code made by
P.L. 105-33, P.L. 1(35 34, P.L. 105-206, P.L. 10575'/77 P.L. 106-36, P.L. 106-554,
excluding sections 162‘ and 165 of P.L.. 106— 554/ PL 107-16, excluding section 431
of P.L. 107-16, P.L. 107-—134 PL. 107- 147f’exclud1ng sections 101 and 406 of P.L.
107-147, PL. 107-181, PL 108 121, gﬁcludmg section 109 of P.L. 108-121, P.L.
108-311, excluding sections 30’6, 307 308 401, and 403 (a) of P.L.. 108-311, and P.L.
108-357, excluding sections 1012’*201 244, 336, 337, 909, and 910 of P.L.. 108-357,
and changes that indirectly :;szect tha prmnswns applicable to this subchapter made
by P.L.. 105-33, P.L. 105—3/ P.L. 105- 2@6 P.L. 105-277, PL. 106-36, P.L. 106-554,
excluding sections 16,‘,/ and 165 of P.L. 106«:554 P.L. 107-16, excluding section 431
of P.L.. 107-186, P}.}a’.jio7 -134, PL. 107-147, exgludmg sections 101 and 406 of P.L.
107-147, PL. }57—181 PL. 108-121, excludin}section 109 of P.L. 108-121, PL.
108-311, e:;c’(ldlng sections 306, 307, 308, 401, and 4@3 (a) of PL. 108-311, and P.L.
108- 35/7/;5xclud1ng sections 101, 201, 244, 336, 337, 909 and 910 of P.L.. 108-357,
apply/;or Wisconsin purposes at the same time as for federaf Qurposes

~SECTION 2. 71.22 (4) (m) of the statutes is amended to read

7;\?22{4) (m) Except as prov1ded m sub (4m) and ss. 71. 26‘(;29—(]9)—&&4 (3) 71.34
(1g) and 71. 42 €2) “Internal Revenue Code” for taxable years that begm aﬂzer

December 31, 1997 and before January 1, 1999 means the federal Internal
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SECTION 2

”"«.%Revenue Code as amended to December 31, 1997, excluding sections 103, 104 ,and

11@ of PL. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d}fof PL.
103- 6§and sections 1123 (b), 1202 (¢), 1204 (f), 1311, and 1605 (d) ofPL 104 188,

- and as amended by P.L. 105-178, P.L.. 105-206, P.L. 105-277, P.L. 106 36, P.L.

106-170, PL 106 554, excluding sections 162 and 165 of P.L.. 106— 554 P.L. 107-16,
excluding sectloh 431 of PL. 107-16, P.L.. 107-134, P.L.. 107-147, excludlng sections
101 and 406 of P.L. 1‘97 147, P.L. 107-181, P.L. 108-121, excludmg section 109 of P.L.
108-121, P.L. 108- 311 excludmg sections 306, 307, 308, 401 and 403 (a) of P.L.
108-311, and P.L.. 108~ 357 excludmg sections 101, 201, 244 336, 337, 909, and 910
of P.L. 108-357, and as 1nd1i‘ectly affected in the prov131ons applicable to this
subchapter by P.L. 99-514, P.L. 10@-—203 P.L. 100- 647 excluding sections 803 (d) (2)
(B), 805 (d) (2), 812 (c) (2), 821 (b) (2) agld 823 (c) (2) of P.L. 99-514 and section 1008
(g) (5) of PL. 100-647, P.L.. 101-73, P.L. }Q&I—JILIO, P.L.101-179, P.L. 101-239, PL.

101-508, P.L. 102-227, excluding sectmns @3 104, and 110 of P.L. 102-227, P.L.
102-318, P.L. 102-486, P.L.. 103-66, exciudmg sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of P.L.. 103-66, PL 103-296, PL 103-337, P.L.. 103-465, P.L.
104-7, P.L.. 104-188, excluding sectlons 1123 (b), 120; ((;), 1204 (), 1311, and 1605
(d) of P.L. 104-188, P.L. 104- 191 PL. 104-193, P.L. 105—-33 P.L. 105-34, P.L.
105-178, P.L. 105-206, P.L.. 105-277, P.L. 106-36, P.L. 106—«»@170 P.L. 106-554,
excluding sections 162 and 165 of P.L.. 106-554, PL. 107-186, excludlng section 431
of PL. 107-16, P.L. 107 134, P.L. 107-147, excluding sections 101 and 406 of P.L.
107-147, PL. 107-181 P.L. 108-121, excluding section 109 of PL. 108- 121 PL
108-311, excludmg sections 306, 307, 308, 401, and 403 (a) of PL. 108-311, and PL,_
108- 357 excludmg sections 101, 201, 244, 336, 337, 909, and 910 of P.L.. 108-357.

The Internal Revenue Code applies for Wisconsin purposes at the same time as for
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SECTION 2

‘“m

fed’eral purposes. Amendments to the federal Internal Revenue Code enactéd after
Decem%er 31, 1997, do not apply to this paragraph with respect to’ taxable years
begmmng after December 31, 1997, and before January 1, 1999 except that
changes to the Jnternal Revenue Code made by P.L. 105—-178 P.L. 105-206, P.L.
105-277, P.L. 106 36 P.L. 106-170, P.L.. 106-554, exc}ﬁdmg sections 162 and 165 of
P.L. 106-554, P.L. 107 16 excluding section 43l4)fPL 107-16, P.L. 107-134, P.L..
107-147, excluding sectlons }01 and 406 of PL"”’ 107 147, PL. 107-181, P.L. 108-121,
excluding section 109 of P.L. 108—121 P;x 108-—311 excluding sections 306, 307, 308,
401, and 403 (a) of PL. 108-311, andff’L 108 357, excluding sections 101, 201, 244,
336, 337, 909, and 910 of PL 108 357 and changes that indirectly affect the
provisions applicable to tggzs/ubchapter made by P.L. 105-178, P.L.. 105-206, P.L.
105-277, P.L. 106-36 }’L 106-170, P.L.. 106-554, excludlng sections 162 and 165 of
P.L. 106-554, P.L. 1‘07 16, excluding section 431 of PL J07—16 PL. 107-134, P.L.
107-147, exclug}ﬁg sections 101 and 406 of P.L. 107-147, PL ‘107——181 PL.108-121,
excluding sgétlon 109 of P.L.. 108-121, PL. 108-311, excluding sections 306, 307, 308,
401, an/‘;ﬁOS (a) of PL. 108-311, a‘nd P.L. 108-357, excluding sectmns 101 201, 244,
336 /387 909, and 910 of PL. 108- 357 apply for Wisconsin purposes at the Same time

9é/for federal purposes.
SECTI\ON 3 71.22 (4) (n) of the statutes is amended to read:

71.22 (4) (n)\Except as provided in sub,f@m) and ss. 71.26 (2)(b)-and (3), 71.34
(1g) and 71.42 (2), “Inf:ernai Revenue Code for taxable years that begin after
December 31, 1998, and befﬁﬁg /January 1, 2000, means the federal Internal
Revenue Code as amended to fBeceﬁ’Lber 31, 1998, excluding sections 103, 104, and
110 of PL. 102-227, sectwﬁs 13113, 13156{@) 13171 (d), 13174, and 13203 (d) of P.L.
103-66 and sections 1123 (b), 1202 (c), 1204 (f) 1811 and 1605 (d) of P.L.. 104188,
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SECTION 3

\‘**:x,‘and as amended by P.L.. 106-36, P.L.. 106-170, P.L.. 106-230, P.L.. 106-554, excluding

seetlons 162 and 165 of P.L. 106-554, P.L.. 107-16, excluding section 431 of P.L.
107- 16 PL. 107-134, PL. 107-147, excluding sections 101 and 406 of RL 107-147,
P.L. 10’7 181 P.L. 107-276, P.L.. 108-121, excluding section 109 ofPL 108 121, P.L.
108-311, excludmg sections 306, 307, 308, 401, and 403 (a) of PL, 108 311, and P.L.
108-357, excludmg sections 101, 201, 244, 336, 337, 909, and 910 of P.L. 108-357,
and as 1nd1rect1y affected in the provisions applicable t@ thls subchapter by P.L.
99-514, PL. 100—-203 PL. 100-647 excluding sections 8@3 (d) (2) (B), 805 (d) (2), 812
(¢) (2), 821 (b) (2), and 823 (c) (2) of P.L. 99-514 and section 1008 (g) (5) of PL.
100-647, P.L. 101-73, PL 101 140, P.L. 101~ 179 PL 101-239, P.L. 101-508, P.L.
102-227, excluding sectlon& 103 104, and 119 ;fPL 102-227, P.L. 102-318, P.L.
102-486, P.L. 103-66, excludmg sections 13113 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L. 103-66, P.L. 103—296 PL 103-337, PL. 103-465, P.L. 104-7, PL.
104-188, excluding sections 1123 (b) E1202 (c), 1204 (D), 1311, and 1605 (d) of P.LL.
104-188, P.L. 104-191, PL. 104 193 PE 105 33, P.L. 105-34, P.L. 105-178, P.L.
105-206, P.L. 105-277, P.L. 106 36, P.L. 1&6 170, P.L. 106-230, P.L. 106-554,
excluding sections 162 and 165 of P.L.. 106-554, \PL 107-16, excluding section 431
of P.L.. 107-16, P.L. 107- 134 P.L. 107-147, excludmg sections 101 and 406 of P.L.
107-147, P.L. 107- 181 PL 107-276, P.L. 108-121, exel\dlng section 109 of P.L.
108-121, PL. 108- 311 excluding sections 306, 307, 308, 4@;, and 403 (a) of PL.
108-311, and PL 108 357, excluding sections 101, 201, 244, 336 337 909, and 910
of P.L. 108- 35’7 The Internal Revenue Code applies for W1sconsm i)\urposes at the
same t1me as for federal purposes. Amendments to the federal Intern‘al\Revenue

Code enacted after December 31, 1998, do not apply to this paragraph with" respect

to taxable years beginning after December 31, 1998, and before January 1, 2000
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SECTION 3

‘except that changes to the Internal Revenue Code made by P.L. 106 36, PL.
106—-170 PL. 106-230, P.L.. 106-554, excluding sections 162 and 165 ofPL 106-554,
P.L. 107 16, excluding section 431 of PL. 107-16, PL. 107~ 134 P.L. 107-147,
excludmg sections 101 and 406 of PL. 107-147, P.L. 107~ 181 PL 107-276, P.L.
108-121, excludmg section 109 of P.L. 108-121, P.L.. 108-311, excludmg sections 306,
307, 308, 401 and 403 (a) of P.L.. 108-311, and P.L.. 108- 357}, excludmg sections 101,
201, 244, 336, 337 909, and 910 of P.L.. 108-357, and changes that indirectly affect
the provisions applmable to this subchapter made by PL 106-36, P.L.. 106-170, P.L.
106-230, P.L.. 106- 554 excludmg sections 162 and ,165 of PL. 106-554, P.L. 107-16,
excluding section 431 of PL 107-16, P.L. 107- 134 PL. 107-147, excluding sections
101 and 406 of PL. 107- 147 P.L. 107-181, PL 107-276, P.L. 108-121, excluding
section 109 of PL. 108-121, PL 108-311, excludlng sections 306, 307, 308, 401, and
403 (a) of PL. 108-311, and P.L.. 108 35’7 excludmg sections 101, 201, 244, 336, 337,

909, and 910 of P.L.. 108-357, apply" r Wlsconsm purposes at the same time as for

federal purposes. Q

SECTION 4. 71.22 (4) (0) of the statutes is amended to read:

71.22 (4) (0) Except as prov:lded in sub. (4m) and ss. 71.26 (2)(b)-and (3), 71.34
(1g) and 71.42 (2), “Internal Revenue Code”, for taxable years that begin after
December 31, 1999, and before January 1, 2003, means the federal Internal Revenue
Code as amended to December 31, 1999, excluding sectmng 103, 104, and 110 of PL.
102-227, sectwns 13113 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66
and sections 1123 (b), 1202 (c), 1204 (), 1311, and 1605 (d) of P‘L 104-188, and as
amended by PL 106-230, P.L. 106-554, excluding sections 162 and 165 of P.L.
106-554, PL 107-15, PL. 107-16, excluding section 431 of PL. 107~ 16 PL 107-22,

P.L. 107- 116 P.L. 107-134, PL. 107-147, excluding sections 101 and 406 of P.L.
f
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SECTION 4

£
g"

107 147, P.L. 107-181, P.L. 107-210, PL. 107-276, P.L. 107~ 358 PL 108-27,

excludmg sections 106, 201, and 202 of PL. 108-27, P.L.. 108-121, excludmg section
109 ofPL 108-121, P.L. 108-218, P.L.. 108-311, excluding sectaons 306, 307, 308,
401, and 403 (a) of PL. 108-311, and P.L.. 108-357, excludmg sectmns 101, 201, 244,
336, 337 909 and 910 of PL. 108-357, and as 1nd1rect1y a‘ffected in the provisions
applicable to thls subchapter by PL. 99-514, P.L.. 100- 203 P.L. 100-647 excluding
sections 803 (d) (2) (B), 805 (d) (2), 812 (¢) (2), 821 (b) (2) and 823 (c) (2) of P.L. 99-514
and section 1008 (g} (5) of P.L. 100-647, PL. 101—’73 PL 101-140, PL. 101-179, P.L.
101~ 239, PL. 101~ 508 P.L. 102-227, excludmg sectmns 103, 104, and 110 of P.L.
102-227, PL. 102-318, PL 102-486, P.L. 103 66 excluding sections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of P.L. 103 66, P.L.. 103-296, P.L. 103-337, P.L.
103-465, P.L. 104-7, P.L. 104—188 excludmg sections 1123 (b), 1202 (c), 1204 (f),
1311, and 1605 (d) of P.L. 104- 188.P¢L 104-191, P.L. 104-193, P.L. 105-33, P.L.

105-34, P.L. 105-178, P.L. 105-206,P.L. 105-277, P.L. 106-36, P.L. 106-170, P.L.
106-230, PL. 106-554, excludmg Sectm;s 162 and 165 of P.L.. 106-554, P.L. 107-15,
P.L. 107-16, excluding section 431 of P.L. 107Z 16 P.L. 107-22, P.L. 107-116, P.L.
107-134, PL. 107-147, excludmg sections 101 and‘>4\06 of PL. 107-147, P.L. 107-181,
P.L. 107-210, PL. 107- 276 PL 107-358, P.L. 108- .“}7\ excludmg sections 106, 201,
and 202 of P.L. 108-27, PL 108-121, excluding sectlon“lOQ of P.L.. 108-121, P.L.
108-218, P.L. 108- 311 excludmg sections 306, 307, 308, 4()"1 and 403 (a) of P.L.
108-311, and P.L. 108 357, excluding sections 101, 201, 244, 336 337 909, and 910
of P.L. 108-357. 'Ehe Internal Revenue Code applies for Wisconsin p‘arposes at the
same time as for federal purposes. Amendments to the federal Interna‘i\Revenue
Code enacted after December 31, 1999, do not apply to this paragraph Witg\&gpect

to taxable years beginning after December 31, 1999, and before January 1, 20@3,
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except that changes to the Internal Revenue Code made by P.L. 106-230, P.L.
106- 554 excluding sections 162 and 165 of P.L.. 106554, P.L.. 107- 15 P.L. 107-16,
excludmg sectmn 431 of P.L.. 107-16, P.L.. 107-22, P.L.. 107- 116 P’L 107-134, P.L.
107-147 excludlng sections 101 and 406 of PL. 107-147, PI.};/iO’Y -181, PL. 107-210,
P.L. 107-276, PL 107 358, P.L. 108-27, excluding sec /prons 106, 201, and 202 of P.L.
108-27, P.L.. 108- 121 excluding section 109 ofPL 108-121, P.L. 108-218, P.L.
108-311, excluding sectlons 306, 307, 308, 40&/ and 403 (a) of PL. 108-311, and P.L.
108-357, excluding sectlons 101 201, 2,44f/336 337, 909, and 910 of PL. 108-357,
and changes that indirectly affect thé provisions applicable to this subchapter made
by P.L.. 106-230, P.L.. 106-554, jechudmg sections 162 and 165 of P.L. 106-554, P.L.
107-15, PL. 107-186, exclud}f{; section 431 of PL. 107-16, P.L.. 107-22, PL. 107-116,
P.L. 107-134, P.L. 107—?«’147 excluding secta.pns 101 and 406 of P.L.. 107-147, P.L.
107-181,P.L. 107- 21/(; PL. 107-276, P.L. 107——358 P.L. 108-27, excluding sections
106, 201, and 202 of PL. 108-27, PL. 108-121, exclueimg section 109 of P.1.. 108-121,
PL. 108- 218 PL 108-311, excluding sections 306, 307 %308 401, and 403 (a) of P.L.
108- 311« and PL. 108-357, excluding sections 101, 201, 244,1}336 337, 909, and 910
of E‘L 108-357, apply for Wisconsin purposes at the same time as for federal
/purposes

SE(}TION 5. 71.22 (4) (p) of the statutes is amenied"’{;ﬁread'

71.22 (4) (p) Except as provided in sub. (4}11f)’and ss. 71.26 (2)(b)-and (3), 71.34
(1g), and 71.42 (2),‘"“lnterna1 Revenue @i‘)de ” for taxable years that begin after

\V

December 31, 2002, and beﬁore J anuary 1, 2004, means the federal Internal Revenue

\/

Code as amended to December 3L\2002 excluding sections 103, 104, and 110 of P.L..
102-227, sectmns 13113 13150 (d), 13‘1\1 (d), 13174, and 13203 (d) of P.L.. 103-66,
sections 1123 (b), 1202 (c), 1204 (f), 1311, and\l\% (d) of P.L.. 104-188, P.L.. 106-519,

“m
.
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SECTION 5
SﬁCthl’lS 162 and 165 of P.L. 106-554, P.L.. 106-573, section 431 of P.L. 107 16, and
sec}ﬁ{)n 101 of P.L.. 107-147, and as amended by P.L. 108-27, exclud&yfg sections 106,
201, an\;l202 of PL. 108-27, P.L.. 108-121, excluding section 109 ofli:’L 108-121, P.L.
108-173, éxcludmg section 1201 of P.L.. 108-173, P.L. 108— 29’3 P.L. 108-218, P.L.
108-311, exci“udmg sections 306, 307, 308, 401, and 403 X‘a) of P.L. 108-311, P.L.
108-357, excludmg sections 101, 201, 244, 336, 337, 9(19 and 910 of P.L. 108-357,
and PL. 108-375, é‘nd as indirectly affected in the prov1s1ons applicable to this
subchapter by P.L. 99— 514{ PL. 100-203, P.L. 100;—647 excluding sections 803 (d) (2)
(B), 805 (d) (2), 812 (c) (2), 82% (b) (2), and 823 (5) (2) of P.L.. 99-514 and section 1008
(2) (5) of P.L. 100-647, P.L. 10i\—73 P.L. 101 140 P.L.101-179, PL. 101-239, P.L.
101-508, P.L. 102-227, excludmg\sectlons 103, 104, and 110 of P.L.. 102-227, P.L.
102-318, P.L. 102-486, P.L.. 103-66, ez’f:cludmg sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of PL. 103- 66 PL 1Q§ -296, P.L. 103-337, P.L.. 103-465, P.L..
104-7, P.L. 104-188, excludmg sectlons 1123 (b) 1202 (¢), 1204 (f), 1311, and 1605
(d) of P.L.. 104-188, P.L. 104 191 PL. 104- 193‘\ PL 105-33, PL. 105-34, P.L.
105-178, P.L. 105-206, PL 105 277, P.L. 106-36, PL; 106 170, P.L. 106-230, P.L.
106-554, excluding sectmns 162 and 165 of P.L. 106— 554 PL 107-15, P.L.. 107-16,

excluding section 43 éfPL 107-16, P.L. 107-22, P.L.. 107—-T16 P.L. 107-134, PL.
107-147, excludmg sectmn 101 of P.L. 107-147, PL. 107-181, \PL 107-210, P.L.
107-276, P.L. 10’7-—358 PL. 108-27, excluding sections 106, 201, and 202 of P.L.
108-27,PL. 188 121, excluding section 109 of PL. 108-121, P.L.. 108- 173 exciudmg
section 12(}1 of PL. 108-173, P.L. 108-203, P.L.. 108-218, P.L.. 108-311, excludmg
sectlons 306 307, 308, 401, and 403 (a) of P.L. 108-311, P.L.. 108-357, excludmg
sgctxons 101, 201, 244, 336, 337, 909, and 910 of P.L.. 108-357, and P.L.. 108-375. The

Internal Revenue Code applies for Wisconsin purposes at the same time as for federal
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SECTION 5

purposes. Amendments to the federal Internal Revenue Code enacted after
December 31, 2002, do not apply to this paragraph with respect o taxable years
begmﬁmg after December 31, 2002, and before January 1, 20()4 except that changes
to the Internal Revenue Code made by P.L. 108-27, excludmg sections 106, 201, and
202 of PL. 108-—27 PL 108-121, excluding sectlon 109 of P.L. 108-121, P.L. 108-173,
excluding section 1201 of PL 108-173, PL 108 203, P.L.. 108-218, P.L.. 108-311,
excluding sections 306, 307 308 401 and 403 (a) of PL. 108-311, P.L.. 108-357,
excluding sections 101, 201, 244 ‘/ 36 337 909, and 910 of P.L.. 108-357, and P.L.
108-375, and changes that ;mdlrectiy affect the provisions applicable to this
subchapter made by P.L. 19’8 27 excludmg sectlons 106, 201, and 202 of PL. 108-27,
P.L. 108-121, excludmg sectmn 109 of P.L. 108 I2; P.L. 108-173, excluding section
1201 of P.L. 1088—173 P.L. 108-203, P.L. 108-218, PD 108 311, excluding sections
306, 30’7 3@8 401 and 403 (a) of P.L.. 108-311, P.L. 108- 35%exclud1ng sections 101,
201, ’244 336, 337, 909, and 910 of P.L. 108-357, and P.L. \}QS 375, apply for
\?iscensm purposes at the same time as for federal purpeses K

SECTION& 7 1.22 (4) (q) of the statutes is ameﬁaed to read: |

71.22 4) () Excepi; as provided in sub. (41;3:‘? and ss. 71.26 (2)-(b)-and (3), 71.34
(1g), and 71.42 (2), “Interr:al ‘Revenue Cod@ ” for taxable years that begin after
December 31, 2003, and before Januaryt,;l 2005 means the federal Internal Revenue
Code as amended to December 31, 2@03 exclu“dmg sections 103, 104, and 110 of P.L.
102-227, sections 13113, 13150 (d) 13171 (d), 13172 and 13203 (d) of P.L. 103-66,
sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL 1”94-—188 PL. 106-519,
sections 162 and 165 of PL 106-554, P.L.. 106-573, section 431 of PL 107- -16, section
101 of P.L. 10’7—14’;; sectlons 106, 201, and 202 of PL 108-27, section 109 of P.L.

e
108-121, and section 1201 of P.L. 108-173, and as amended by P.L. 108-203, P.L.
e
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SECTION 6
108 218, P.L. 108-311, excluding sections 306, 307, 308, 401, and 403 (a) of P.L.
108 311 P.L. 108-357, excluding sections 101, 201, 244, 336, 337, 9(}9 and 910 of
PL. 108-—357 PL. 108-375, and P.L. 108-476, and as mdlrectly affected in the
prowsmns apphcable to this subchapter by P.L. 99-514, P.L. 19‘0-—203 P.L. 100-647
excluding sectmns 803 (d) (2) (B), 805 (d) (2), 812 (¢) (2), 82’1 (b) (2), and 823 (c) (2)
of PL. 99-514 and sectlon 1008 (g) (5) of PL. 100-647, PL 101 73, P.L. 101-140, PL.
101-179, PL. 101~ 239 P.L. 101-508, P.L. 102-227, excludmg sections 103, 104, and
110 of P.L.. 102-227, Ph 102 318, P.L. 102—486 PL 103-66, excluding sections
13113, 13150 (d), 13171 (d) 13174 and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L.
103-337, P.L. 103-465, P.L. 104—-—7 P.L. 104-188 excluding sections 1123 (b), 1202
(c), 1204 (), 1311, and 1605 (d) Of PL 104 188, P.L. 104-191, P.L. 104-193, P.L.
105-33, P.L.. 105-34, P.L. 105-178, PL 105 206, PL. 105-277, PL. 106-36, P.L.
106-170,PL. 106-230, P.L. 106-554, excludmg sections 162 and 165 of P.L. 106-554,
PL. 107-15, PL. 107-16, excludmg sectmn 431 of P.L. 107-16, P.L.. 107-22, P.L.
107-116, P.L. 107-134, P.L. 107 147 excludmg sectlon 101 of P.L.. 107-147, P.L.
107-181, PL. 107-210, P.L.. 107 276, P.L.. 107-358, PL 108-27, excluding sections
106, 201, and 202 of P.L. 108—27 P.L. 108-121, excludlng sectmn 109 of P.L.. 108-121,
P.L. 108-173, excludmg sectmn 1201 of P.L. 108-173, P.L. 1&8 203, P.L. 108-218,
P.L. 108-311, excludmg sectmns 306, 307, 308, 401, and 403 (a) of«PL 108-311, P.L.
108-357, excluding sectlons 101, 201, 244, 336, 337, 909, and 910\0f PL 108-357,

P.L. 108-375, and PL 108-476. The Internal Revenue Code applies foi%W:{sconsm
/

V4
purposes at the /same time as for federal purposes. Amendments to the \federal

Internal Revenue Code enacted after December 31, 2003, do not apply to ﬁhls
paragraph with respect to taxable years beginning after December 31, 2003, and

before January 1, 2005, except that changes to the Internal Revenue Code made by
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P.L. 108--203 P.L. 108-218, P.L.. 108-311, excluding sections 306, 307, 308, 401, and
403 (a) of PL 108—311 P.L. 108-357, excluding sections 101, 201, 244, 336, 337, 909,
and 910 of P.L. 108-357VPL 108-375, and P.L.. 108-476, and changes that indirectly
affect the provisions apphcable to this subchapter made by P.L. 108-203, P.L.
108-218, P.L. 108-311, excludmg sectmns 306, 307, 308, 401, and 403 (a) of P.L.
108-311, P.L. 108-357, excluding sections 101 201, 244 336, 337, 909, and 910 of
P.L. 108-357, P.L.. 108-375, and P.L.. 108-476, apply for Wisconsin purposes at the
same time as for federal purposes.

SEQTION 7. 71.22 (4) (r) of the statutes is amended to read

71. 22 (4) (r) Except as provided in sub. (4m) and ss, '71 26 (2)(b)-and (3), 71.34
(1g), and 71. 42 (2), “Internal Revenue Code,” for taxable years that begin after
December 31, 2004 means the federal Internal Revenue Code as amended to
December 31, 2004, exclu&mg sections 103, 104 and 110 of P.L.. 102-227, sections
13113, 13150 (d), 13171 (d), 13174 and 13263 (d) of P.L.. 103-66, sections 1123 (b),
1202 (¢), 1204 (f), 1311, and 1605 (d}‘of PL 104-188, sections 1, 3, 4, and 5 of P.L.
106-519, sections 162 and 165 of P. L 106—-554 P.L. 106-573, section 431 of P.L.
107-16, section 101 of PL. 107- 147 sectlons 106 201 and 202 of PL. 108-27, section
1201 of PL. 108-173, sections 306 308, 401, and 403 (&)\Of PL. 108-311, and sections
101, 201, 244, 336, 337, 909 «and 910 of P.L.. 108-357, and-as indirectly affected in
the provisions apphcable to this subchapter by P.L. 99-514, L 100-203, P.L.
100-647, excluding sectmns 803 (d) (2) (B), 805 (d) (2), 812 (¢) (2), 821 (EQ\Z) and 823
(¢) (2) of PL. 99- 514 and section 1008 (g) (5) of P.L. 100-647, P.L. 101-—{3 PL.
101-140, PL. 101-179 P.L.101-239, PL. 101-508, PL. 102- 227, excluding sectmns
103, 104, and 1,10 of PL. 102-227, P.L.. 102-318, P.L.. 102-486, P.L.. 103-66, excluding
sections 131i"3“,” 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L.
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103-296, P.L. 103-337, P.L.. 103-465, P.L. 104-7, P.L.. 104-188, excluding sections
1123 (b) 1202 (c), 1204 (), 1311, and 1605 (d) of P.L. 104-188, P.L.. 104-191, P.L.
104- 193 PL 105-33, P.L. 105-34, P.L.. 105-178, P.L. 105- 206, PL 105-277, P.L.
106-36, PL 106-170 PL. 106-230, P.L.. 106-554, excludmg s/ectlons 162 and 165 of
P.L. 106-554, PL\ 107 15, P.L. 107-16, excludmg,séctlon 431 of P.L. 107-16, P.L.
107-22, P.L. 107~ 116 \PL 107-134, P.L. 10/'7 147 excluding section 101 of P.L.
107-147, P.L. 107-181, PL 107 210/P”L 107-276, P.L. 107-358, PL. 108-27,
excluding sections 106, 201, and\ZﬁZ of P.L.. 108-27, P.L.. 108-121, P.L.. 108-173,
excluding section 1201 of PLflO8 1’7\3 PL 108-203, P.L. 108-218, P.L. 108-311,
excluding sections 306, 398 ;Ol and 403 (a) of PL 108-311, P.L. 108-357, excluding
sections 101, 201, 244 336 337, 909, and 910 of PL"” 108—357 PL. 108-375, and P.L.
108-476. The /Iﬁternal Revenue Code applies for W1scd‘nsg1 purposes at the same
time as fg;y//federal purposes. Amendments to the federal Ixfi:eg}al Revenue Code
/‘Wj;fter December 31, 2004, do not apply to this paragrap};with respect to
axable years begmmng after December 31, 2004.

WW”WW.,%»W

\;SECTION 71.22 (9a) of the statutes is created to read:
20074 -®
71.22 (9a) Quahﬁed real estate investment trust” means a real estate

investment trust, except a real estate investment trust of which more than 50
percent of the voting power or value of the beneficial interests or shares are owned
or controlled, directly or indirectly, by a single entity that is subject to sections 301
to 385 of the Internal Revenue Code, that is not exempt under s. 71.26 (1), and that
is not a real estate investment trust or a qualified real estate trust subsidiary under
section 856 (i) of the Internal Revenue Code.

SECTION é 71.22 (9b) of the statutes is created to read:
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1 71.22 (9b) “Qualified regulated investment company” means a regulated %
2 investment company, except a regulated investment company of which more than 50 <
3 percent of the voting power or value of the beneficial interests or shares are owned
4 or controlled, directly or indirectly, by a single entity that is subject to sections 301
5 to 385 of the Internal Revenue Code, that is not exempt under s. 71.26 (1), and that
6 is not a regulated 1nvestm?qt company.
7 SECTION {]50 j7ﬁ1 32 (9c¢) of the statutes is created to read:
8 71.22 (90i “Real estate investment trust” means a real estate investment trust
9 under section 856 of the Internal Revenue Code.
10 SECTION ]/1/ ﬂ'j 1i §£§(9d) of the statutes is created to read: f
11 71.22 (9d) “Real estate mortgage investment conduit” means a real estate
12 mortgage investment conduit under section 860D of the Internal Revenue Code. ) /:
13 SECTION 12 ’7; 1{;; Ey(i%'e) of the statutes is created to read: \\i
14 71.22 (9(; “Regulated investment company” means a regulated investment \“ // /
15 company under section 851 of the Internal Revenue Code. 6 \ /M _w
Lﬁfﬁwwww ECTION 13 71 %6 5(2) (b) of the statutes is repealed and recreated to read:
17 71.26 (2) Eﬁ/ﬁRjeézzated investment companies, real estate investment trusts,
18 and real estate mortgage investment conduits. 1. In this paragraph, except as
19 provided in subds. 2. to 4., “net income” means one of the following:
20 a. That part of the federal regulated investment company income that is subject
21 to federal tax as provided in sections 851 and 852 of the Internal Revenue Code,
22 including federal undistributed net capital gain.
23 b. That part of the federal real estate investment trust income that is subject
24 to federal tax as provided in sections 856 and 857 of the Internal Revenue Code,
including federal undistributed net capital gain, federal net income from foreclosure

- 25
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property, and federal net income derived from prohibited transactions. The

treatment of certain wholly owned subsidiaries under section 856 (i) of the Internal

Revenue Code shall apply in computing the net income of a real estate investment
trust.

c. That part of the federal real estate mortgage investment conduit income that
is subject to federal tax, including federal net income derived from prohibited
transactions under section 860F of the Internal Revenue Code and federal net
income from foreclosure property under section 860G of the Internal Revenue Code.

2. Property that, under s. 71.02 (1) (c) 8. to 11., 1985 stats., is required to be
depreciated for taxable years 1983 to 1986 under the Internal Revenue Code as
amended to December 31, 1980, shall continue to be depreciated under the Internal
Revenue Code as amended to December 31, 1980.

3. With regard to federal regulated investment company income, federal real
estate investment trust income, and federal real estate mortgage investment conduit
income, the appropriate amount shall be added or subtracted to reflect differences
between the depreciation or adjusted basis for federal income tax purposes and the
depreciation or adjusted basis under this chapter of any property disposed of during
the taxable year.

4. The dividend paid deduction otherwise allowed by federal law in computing
net income of a real estate investment trust that is subject to federal income tax shall
be added back in computing the tax imposed under this chapter unless the real estate
investment trust is a qualified real estate investment trust.

5. The dividend paid deduction otherwise allowed by federal law in computing

net income of a regulated investment company that is subject to federal income tax
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shall be added back in computing the tax imposed under this chapter unless the

regulated investment company is a qualified regulated investment company.“()

SECTION 14. Inltlal apphcablhty

(END)

3 ,

4 ; / (1) /'I(l;xié acyf' /ﬁt appl;res tqztaxable yearsfbegmmng on-; nuary 1 of the year
i@/; 1?/ \&f}fbicbf’%hlysubsectmﬁ takes* eﬁ"ect 9}“(0ept that if th};S sub 'ctlonftakes/ effecf; afterf
6 \ ;/j ly 31 pﬁls agf fj,rst apphes tojtaxable years begmmng On J: anuary 1 of the year
7 éolléy/ ing the fe;r in Whmh thlS subsectwn takes effect

8
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LFB.......Shanovich (RR) - Real estate investment trusts and regulated
investment companies

For 2007-09 BUDGET -- NOoT READY FOR INTRODUCTION
SENATE AMENDMENT,

TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2007 SENATE BILL 40

At the locations indicated, amend the substitute amendment as follows:

Page 889, line 1: delete “(2) (b) and” and substitute “(2)-(b)-and”.

Page 891, line 10: delete “(2) (b) and” and substitute “(2)-(b)-and”.

Page 894, line 6: delete “(2) (b) and” and substitute “@2)(b)-and”.

phg.awn-

Page 896, line 21: delete “(2) (b) and” and substitute “@2)}(b)-and”.

*

Page 899, line 9: delete “(2) (b) and” and substitute “@2)-(b)-and”.

.

Page 901, line 19: delete “(2) (b) and”.

Page 903, line 21: delete “(2) (b) and”.

® & W

Page 922, line 2: after that line insert:
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“SECTION 2017d. 71.22 (9a) of the statutes is created to read:

71.22 (9a) “Qualified real estate investment trust” means a real estate
investment trust, except a real estate investment trust of which more than 50
percent of the voting power or value of the beneficial interests or shares are owned
or controlled, directly or indirectly, by a single entity that is subject to sections 301
to 385 of the Internal Revenue Code, that is not exempt under s. 71.26 (1), and that
1s not a real estate investment trust or a qualified real estate trust subsidiary under
section 856 (i) of the Internal Revenue Code.

SECTION 2017e. 71.22 (9b) of the statutes is created to read:

71.22 (9b) “Qualified regulated investment company” means a regulated
investment company, except a regulated investment company of which more than 50
percent of the voting power or value of the beneficial interests or shares are owned
or controlled, directly or indirectly, by a single entity that is subject to sections 301
to 385 of the Internal Revenue Code, that is not exempt under s. 71.26 (1), and that
is not a regulated investment company.

SECTION 2017f. 71.22 (9c¢) of the statutes is created to read:

71.22 (9c) “Real estate investment trust” means a real estate investment trust
under section 856 of the Internal Revenue Code.

SECTION 2017g. 71.22 (9d) of the statutes is created to read:

71.22 (9d) “Real estate mortgage investment conduit” means a real estate
mortgage investment conduit under section 860D of the Internal Revenue Code.

SECTION 2017h. 71.22 (9e) of the statutes is created to read:

71.22 (9e) “Regulated investment company” means a regulated investment

company under section 851 of the Internal Revenue Code.”.
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9. Page 923, line 22: delete the material beginning with that line and ending
on page 962, line 14, and substitute:

“SECTION 2023d. 71.26 (2) (b) of the statutes is repealed and recreated to read:

71.26 (2) (b) Regulated investment companies, real estate investment trusts,
and real estate mortgage investment conduits. 1. In this paragraph, except as
provided in subds. 2. to 4., “net income” means one of the following:

a. That part of the federal regulated investment company income that is subject
to federal tax as provided in sections 851 and 852 of the Internal Revenue Code,
including federal undistributed net capital gain.

b. That part of the federal real estate investment trust income that is subject
to federal tax as provided in sections 856 and 857 of the Internal Revenue Code,
including federal undistributed net capital gain, federal net income from foreclosure
property, and federal net income derived from prohibited transactions. The
treatment of certain wholly owned subsidiaries under section 856 (i) of the Internal
Revenue Code shall apply in computing the net income of a real estate investment
trust.

c. That part of the federal real estate mortgage investment conduit income that
is subject to federal tax, including federal net income derived from prohibited
transactions under section 860F of the Internal Revenue Code and federal net
income from foreclosure property under section 860G of the Internal Revenue Code.

2. Property that, under s. 71.02 (1) (c) 8. to 11., 1985 stats., is required to be
depreciated for taxable years 1983 to 1986 under the Internal Revenue Code as
amended to December 31, 1980, shall continue to be depreciated under the Internal

Revenue Code as amended to December 31, 1980.



© 0w a3 O Ut Bk W N

e e N T Gt
W N = O

15
16
17
18
19

2007 - 2008 Legislature -4 - LR?I?:?&?Q

3. With regard to federal regulated investment company income, federal real
estate investment trust income, and federal real estate mortgage investment conduit
income, the appropriate amount shall be added or subtracted to reflect differences
between the depreciation or adjusted basis for federal income tax purposes and the
depreciation or adjusted basis under this chapter of any property disposed of during
the taxable year.

4. The dividend paid deduction otherwise allowed by federal law in computing
net income of a real estate investment trust that is subject to federal income tax shall
be added back in computing the tax imposed under this chapter unless the real estate
investment trust is a qualified real estate investment trust.

5. The dividend paid deduction otherwise allowed by federal law in computing
net income of a regulated investment company that is subject to federal income tax
shall be added back in computing the tax imposed under this chapter unless the
regulated investment company is a qualified regulated investment company.”.

10. Page 1662, line 2: after that line insert:

“(5t) REAL ESTATE INVESTMENT TRUST, REGULATED INVESTMENT COMPANY. The
treatment of section 71.26 (2) (b) of the statutes first applies to taxable years
beginning on July 1, 2007.”.

(END)



